Solar Energy Incentives

On July 1, 2005, Senate Bills SB5101 and 5111 became law in Washington State.  Solar photovoltaic systems are incentivized for 10 years, with production payments ranging from $0.18 to $0.36 to perhaps $0.54 per Kilowatt-hour, depending on whether or not the major system components – Inverter and PV panels – are made in Washington State.  System owners annually apply to their utility for incentive payments for the electricity they produced in the preceding year.  The utility can seek their own tax breaks from the state, while they voluntarily allow payments to applicants.  One first applies for qualification from the state.  [See www.solarwashington.org for details]

As a result of passage of the National Energy Policy Act of 2005, solar energy incentives are offered at the federal level, for systems placed in service between January 1, 2006 and December 31, 2007, in the form of tax credits for residential and business solar electric and solar hot water systems, as follows:

Business
30% of System Cost

No Cap to amount of Tax Credit

Residential
30% of System Cost

Cap = $2,000 (Tax Credit)

Economic Analysis (not including the NWSC subsidy of $0.10/KWh for green attributes)
Olympic Energy Systems, Inc. developed its Renewable energy Cost Model (RCM) in 2004, allowing economic analysis of various solar energy systems, for System Cost, Present Worth, and Payback Period, accounting for interest rates, finance rates, utility rate increases, incentives, sales tax exemptions, etc.

The following summary illustrates the benefits of the new state and federal incentives.
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	1500 Watt PV 

Grid-Tie
	$11K
	41
	-$4.9K
	22
	$900
	10
	$4.5K

	3000 Watt PV 

Grid-Tie
	$20K
	40
	-$8.3K
	23
	$1.3K
	9
	$10K

	5000 Watt PV 

Grid-Tie
	$33K
	39
	-$13.5K
	24
	$1K
	7
	$17K

	4 m2 Solar Hot Water (tank not included)
	$4.5K
	10
	$2.8K
	8
	$4K
	10
	$2.8K


Olympic Energy Systems, Inc. will assess your site, design a solar energy system, estimate system cost, and install the system, typically in a matter of weeks.  Rev 092205
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